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40 years ago, a story began…a story unlike any 
that had gone before it, born out of the will of 
the people on the little island of Trinidad and 
Tobago. Filled with renewed energy, innovative 
ideas and the spirit of possibility, an organisation 
set out a bold agenda for building wealth and 
prosperity, regardless of social or economic 
status. Through the strength of collective 
investment, came empowered communities 
and a shifting of the financial landscape.  

Now, four decades later, the Unit Trust 
Corporation has remained true to its 
purpose, delivering exceptional results and 
solid performances that have sustained our 
Unitholders through the good and tough times.  
We have put our hearts into the effort of making 
our country a better place. The privilege to 
serve you is one we hold with integrity and 
pride, hand in hand and from generation to 
generation. As we build lasting partnerships 
with you, we remain committed to being the 
leader in investment management and wealth 
creation in the region.  

In a world of uncertainty, we see adversity 
as an opportunity to innovate, enhance our 
technology and maintain our competitiveness. 
Change, although uncomfortable, has become 
necessary for us to improve our efficiencies 
and better serve you. 

As a committed and trusted partner, your 
loyalty has heightened our sense of purpose.  

In 2022, the Corporation implemented its 
new technology platform aimed at improving 
the way we do business. Looking towards 
the future with optimism, we are excited to 
be a catalyst in the evolution of the financial 
landscape through our entrepreneurial efforts 
and active steps toward regional growth. We 
are on a journey of transformation where YOU 
are at the epicenter of it all.

Meeting change with resilience is integral to our 
DNA. Because of you, the UTC story began. 
Because of you, it will continue to be a story of 
hope, strength and transformation.

Let us embrace this next chapter together!

WRITING
OURNEXT
CHAPTER

TOGETHER

CONTENTS

4

12

18

CHIEF FINANCIAL
OFFICER’S REPORT

PERFORMANCE
HIGHLIGHTS

INDEPENDENT
AUDITOR’S
REPORT

CHIEF 
INVESTMENT
OFFICER’S 
REPORT

PORTFOLIO OF
INVESTMENTS 

FINANCIAL
STATEMENTS

6-11

13-15

A3-A27
U T C  C A L Y P S O  M A C R O  I N D E X  F U N D ,  E M B R A C I N G  T R A N S F O R M A T I O NU T C  C A L Y P S O  M A C R O  I N D E X  F U N D ,  E M B R A C I N G  T R A N S F O R M A T I O N



4
Financial Report

5
Financial Report

U T C  C A L Y P S O  M A C R O  I N D E X  F U N D ,  E M B R A C I N G  T R A N S F O R M A T I O N U T C  C A L Y P S O  M A C R O  I N D E X  F U N D ,  E M B R A C I N G  T R A N S F O R M A T I O N

Financial Report

Kerri Maharaj

CHIEF
FINANCIAL
OFFICER’S

Report

Dear Fellow Shareholders,

The Calypso Macro Index Fund (‘Calypso’ or ‘the 
Fund’) completed its seventh year of operations in 
2022, having officially launched in January 2016. 
Calypso is a closed-end mutual fund, which is 
scheduled to terminate on the redemption date of 
November 30, 2025.

Despite the challenges from the Ukraine-Russia 
war and rising inflation, the Fund recorded Total 
Comprehensive Income of $104 million for the year 
ended 31 December 2022.  When compared to $132 
million for the year ended 31 December 2021, the 
Fund experienced a decline of 21% due to a lower 
level of fair value gains on its investment portfolio: 
$87 million (in total) for the year ended 31 December 
2022 compared to $118 million for the year ended 
31 December 2021.  The decline was experienced 
mainly in local equities. 

For the year ended 31 December 2022, the Fund’s 
Total Assets grew by 16% from $546 million in 2021 
to $635 million in 2022 due to gains on energy 
Exchange-Traded Funds (ETFs), which were 
partially offset by unfavourable movements in local 
equities.

We are pleased to report that distributions increased 
29% from $0.59 per unit for the year ended 31 
December 2021 to $0.76 per unit for the year ended 
31 December 2022. The higher payout was mainly 
due to an increase in cash returns generated from 
the portfolio’s energy ETFs. The Fund’s closing 
traded price on the Trinidad and Tobago Stock 
Exchange improved from $16.65 at the end of 2021 
to $21.15 at the end of 2022.  In combination, these 
generated total returns to investors of 16%.

The Fund’s Net Asset Value (NAV) at 31 December 
2022 was $31.39, an improvement of $4.38 
compared to $27.01 as at 31 December 2021. 

THE FUTURE

While the Fund produced favourable results in 
2022, stock markets remain volatile; investors are 
therefore encouraged to maintain a long-term 
outlook for their investment decisions.

2022  CFO REPORT CALYPSO MACRO INDEX FUND 2022

Kerri Maharaj
Chief Financial Officer 
28th April 2023
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Dear Fellow Shareholders,

The Calypso Macro Index Fund is a ‘passive’ Mutual 
Fund.

In a passive Mutual Fund, the Fund Manager places 
a series of assets in the Fund portfolio at inception 
which aim to generate returns similar to an Index 
or a series of Indices. Thereafter, the Fund Manager 
amends this mix of assets only when a change is 
required per the Prospectus (which outlines the 
Investment Rules) of the Fund.

The Calypso Macro Index Fund aims to generate 
returns similar to the combination of two Indices: 

1. The All-Trinidad and Tobago Index (the local 
companies on the Trinidad and Tobago Stock 
Exchange); and

2. An index of four Energy Exchange Traded Funds, 
comprising a number of global energy companies 
traded on the New York Stock Exchange

Let us examine how the Calypso Macro Index Fund 
performed in 2022.

Overview

The Calypso Macro Index Fund delivered strong 
returns in 2022 despite a modest increase in energy 
prices and the worst performance of the local 
equity market since 2008.

In 2022, the Fund provided investors with an 
estimated net return of 16.4% based on the Net 
Asset Value of the Fund (inclusive of distributions 
paid and net of management charge and other 
Fund expenses). 

The Fund paid $15.4 million to Unitholders in 2022 
representing a 28.8% increase over the distribution 
paid in 2021. 

In total, the Fund has paid twenty-seven (27) 
quarterly distributions to Unitholders totalling 
TT$81.8 million since inception in 2015. 

Funds Under Management increased by 16.2% year-
on-year to TT$634.2 million at the end of 2022. 

In terms of asset allocation, as at December 31, 
2022, the Calypso Macro Index Fund held 47.5% in 
international equities (largely comprising of four 
Energy Exchange Traded Funds), 50.1% in domestic 
equities and 2.2% in cash and cash equivalents.

Please read further for valuable insights on the 
economic climate in 2022, the performance of the 
Calypso Marco Index Fund and an outlook for the 
economic and capital markets for 2023.

ECONOMIC AND CAPITAL MARKET REVIEW

Local

Cautious Optimism

According to the Central Statistical Office (CSO), 
domestic economic activity expanded by 6.6% 
year-on-year in the second quarter of 2022. A 10.5% 
increase in the non-energy sector compensated for 
a decline of 2.5% in the energy sector. Regarding 
the entirety of 2022, the International Monetary 
Fund (IMF) is forecasting growth of 2.5%. With 
respect to price levels, inflation accelerated during 
the second half of 2022 largely as a result of 
external supply-side factors, including high food 
commodity prices, rising shipping costs as well as 
international transportation delays. Consequently, 
headline inflation, which is the overall inflation rate, 
increased to 8.7% in December 2022 compared to 
4.9% in June 2022. Meanwhile, at the end of 2022, 
official international reserves stood at a healthy 
US$6.8Bn or about 8.6 months of import cover, 
which represents the number of months of imports 
that can be covered by our foreign currency 
reserves.

Chief Investment Officer’s Report
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Positive Developments in the Trinidad and Tobago 
Energy Sector

Despite challenges with energy production in recent 
years, several upstream projects from the likes of 
bpTT, Shell Trinidad and Tobago, EOG Resources, 
and Touchstone Exploration are expected to 
boost local energy production. Additionally, in the 
medium to long term, production levels should 
also be boosted in the event the governments of 
Trinidad and Tobago and Venezuela can iron out 
a commercial deal after the U.S. waived sanctions 
with respect to the development of the Dragon 
gas field which has an estimated 4.2 trillion cubic 
feet (tcf) of gas reserves. Against that backdrop, 
international consulting firm Rystad estimates that 
local gas production can rise to 4 billion standard 
cubic feet per day (bcf/d) by 2030, up from present 
production levels of under 3 bcf/d.

Future Prospects

In the presentation of the 2023 National Budget, 
the Minister of Finance announced that annual total 
budgeted revenue is expected to be $56.2Bn while 
total annual budgeted expenditure is expected to 
be $57.7Bn, resulting in a projected fiscal deficit 
of $1.5Bn or 0.8% of Gross Domestic Product 
(GDP). This estimate is predicated on energy price 
assumptions of an oil price of US$92.50 per barrel 
and a natural gas price of US$6.00 per mmBtu. 

S&P Global Ratings reaffirmed Trinidad and 
Tobago’s ‘BBB-‘ credit rating while upgrading its 
outlook from ‘Negative’ to ‘Stable’.  The upward 
revision was based on the agency’s view that 
the local economy will benefit from significantly 
higher energy and petrochemical prices which 
will ‘more than offset lower-than-expected energy 
production’. In the event that stronger economic 
performance and favourable long-term GDP 
growth prospects lead to a sustained decline in 
government debt and ease external pressures, an 
upgrade in the country’s credit rating may be on 
the cards over the next two years.

Contraction in the Domestic Stock Market

The Trinidad and Tobago Composite Index 
decreased by 11.0% in 2022, the worst annual 
performance of the Index since it returned -14.2% 
in 2008. Local (Trinidad and Tobago) stocks fell by 
3.7%, whereas cross-listed stocks plunged by 29.9%. 

CinemaOne Limited (CINE1) was 2022’s top 
performer with an annual price increase of 95.2%. 

Other key gainers were Agostini’s Limited (AGL) 
and Angostura Holdings Limited (AHL), with annual 
price increases of 53.9% and 33.3% respectively.

The domestic stocks which experienced the 
greatest declines for 2022 were Massy Holdings 
Limited (MASSY), NCB Financial Group Limited 
(NCBFG) and GraceKennedy Limited (GKC) with 
annual price decreases of 95.7%, 43.1%, and 26.4%, 
respectively.

Global Macroeconomic Review

Slowing Growth and Geopolitical Risks

The International Monetary Fund (IMF) reported 
that global growth is estimated to have slowed 
to 3.4% in 2022 compared with growth of 5.9% 
recorded in 2021. Efforts to combat global inflation, 
Russia’s conflict with Ukraine, and a resurgence 
of COVID-19 in China all weighed negatively on 
global economic activity in 2022. Particularly as 
it relates to China, GDP growth fell to 3% in 2022, 
down from 8.1% in the prior year and marking the 
first time in more than 40 years that China’s growth 
came in below the global average. This occurred as 
renewed lockdowns arising from the government’s 
‘Zero-COVID’ policy hampered economic activity. 

European economic growth in 2022, however, was 
more resilient than expected in the face of the fallout 
from the Russia-Ukraine conflict with Eurozone GDP 
expanding by 3.5%. Despite initially being under 
significant pressure with respect to high energy and 
food costs as well as the uncertainty with respect to 
energy supplies due to the region’s heavy reliance 
on Russia, the bloc was able to successfully replace 

Russian imports and store enough supplies to meet 
domestic demand. A warmer than expected winter 
also assisted in bringing energy costs down towards 
the end of the year.

Stubborn Inflation and Rising Interest Rates

The IMF estimates that the real GDP of the U.S. 
expanded by 2.0% in 2022 down from 5.6% a year 
earlier. This deceleration in growth can be primarily 
attributed to the tightening of monetary policy 
by the U.S. Federal Reserve (Fed). In order to 
achieve its mandate relating to price stability, the 
Fed sought to counter rising inflation levels which 
peaked in June 2022 at a level of 9.1%, the highest 
level in four decades, by raising the rate at which 
banks lend each other money, its interbank interest 
rate also known as the fed funds rate. The Fed 
raised the fed funds rate seven times from 0.00%-
0.25% in March 2022 to 4.25%-4.50% in December 
2022. This represented the most rate increases in a 
single year since the early 1980s.

The Energy Story: A Tale of Two Halves

In terms of energy markets, West Texas Intermediate 
and Brent crude benchmark oil prices rose by 6.7% 
and 10.5% respectively in 2022. However, the price 
movements during the year were anything but 
linear. Stronger petroleum demand as the COVID-19 
pandemic eased and slower crude production 
growth put upward pressure on global oil prices 
at the beginning of the year. Prices then surged 
in March as Russia's invasion of Ukraine created 
chaos and instilled uncertainty in oil markets with 
Brent prices reaching $139 a barrel at one point, 
the highest level since 2008. This was as several 
western nations imposed economic sanctions on 
Russia and contemplated an embargo on Russian 
energy supplies. 

Oil prices then declined in the second half of 2022 
as rising interest rates to fight inflation increased 
recession worries, hampering crude demand in the 
process. Higher interest rates also boosted the U.S. 
dollar, making dollar-denominated commodities like 

crude oil more costly for holders of other currencies. 
Additionally, China's Zero-COVID restrictions had 
diminished demand recovery hopes as the world's 
top oil importer and second-largest consumer 
posted its first drop in oil demand for years. 

With respect to supply, amid slumping oil prices 
and concerns about a global recession, the group 
of twenty-three (23) major oil-producing countries 
which form the Organization of the Petroleum 
Exporting Countries (OPEC+) made its largest 
production cut since the early days of the COVID-19 
pandemic after agreeing to cut production by 2 
million barrels per day starting in November 2022 
and lasting through the end of 2023. The move 
represented a major reversal in production policy 
for the bloc, which slashed output by a record 10 
million barrels per day in early 2020 when demand 
plummeted due to the COVID-19 pandemic.

No Markets Spared

Global equity markets experienced an extremely 
challenging year in 2022 evidenced by a -19.5% price 
return on the MSCI World Index amidst rising interest 
rates and recession worries. In the U.S., the S&P 500 
fell by 19.4%, marking the worst performance for 
the benchmark since 2008 with all eleven (11) S&P 
500 sectors with the exception of energy posting 
negative returns. The Nasdaq Composite Index was 
the worst performer among the major U.S. equity 
indices, falling by 33.1% in 2022.

2022 was also a challenging year for global fixed-
income markets.

Despite historically being known to be negatively 
correlated with equity markets, the Barclay’s Global 
Aggregate Bond Total Return Index returned -16.3%.

The benchmark 10-year U.S. Treasury yield began 
the year at 1.51% and more than doubled, ending 
2022 at 3.87%. 

In the rising interest rate environment created by 
the Fed to combat inflation, new bonds reflected 
the higher rates causing the demand for the older, 
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Global

The IMF has projected a decline in the global growth 
rate from 3.4% in 2022 to 2.9% in 2023, followed by 
a marginal increase to 3.1% in 2024. 

Global central banks have increased interest rates 
to combat inflation, and the ongoing conflict in 
Ukraine is hindering economic activity. However, 
the recent reopening of China after the rapid spread 
of COVID-19 is expected to lead to a faster-than-
anticipated recovery.

The global economic outlook is subject to a range 
of factors that could have positive or negative 
impacts. For instance, pent-up demand in various 
economies and a more rapid decline in inflation 
could boost growth prospects, while severe health 
issues in China and the escalation of the Ukraine 
conflict could impede recovery. Additionally, tighter 
global financing costs could exacerbate debt 
distress.

In terms of headwinds and tailwinds, the financial 
markets are anticipated to encounter both obstacles 
and opportunities in 2023. Central banks may have 
to pause interest rate hikes or even reduce interest 
rates in 2023 due to deteriorating economic 
conditions. This could lead to a sustained recovery 
of asset prices and the global economy by the end 
of 2023. However, to make this shift, a combination 
of factors, such as lower inflation, reduced market 
volatility, and decreasing price levels of risky assets 
may need to occur. 

Overall global economic sluggishness will continue 
to negatively impact asset prices in the short term.

Energy Outlook: 2023

In 2023, the growth in energy supplies and weaker 
demand are expected to ease the tight energy 
markets, relieving some of the price pressures that 
drove energy prices higher in 2022. 

While the fundamentals are expected to improve, 
prices are likely to remain below the peaks seen 
in 2022 but remain relatively elevated in 2023. 
This, combined with high raw material costs 
and decarbonisation efforts, will be key factors 

in industrial output. Industries that heavily rely 
on low-cost natural gas will bear the brunt of 
these higher costs. As a result, a rationalisation in 
petrochemical and fertilizer capacity is anticipated. 
Some companies may be forced to abandon 
production for lower-cost markets and imports, 
given the prospects of higher-than-average costs. 
Governments’ efforts to enhance energy security, 
along with the high energy prices, will likely 
stimulate a strong year of investment in energy 
infrastructure in 2023. However, the industry will 
face high inflation in the form of the increased rig, 
labor, materials, and equipment costs. This inflation 
will reduce the effectiveness of capital deployed 
compared to previous years.

Conclusion

Despite persistent macroeconomic challenges, we 
maintain a positive outlook on economic recovery 
in 2023 as the growth of the Trinidad and Tobago 
economy amidst the COVID-19 pandemic and 
Russia's military activities in Ukraine has been 
buoyed by robust global energy prices. 

As a result, Trinidad and Tobago has weathered 
the global economic downturn and emerged with 
greater economic stability compared to many non-
energy-producing economies.

The Calypso Macro Index Fund delivered strong 
returns in 2022 despite a modest increase in energy 
prices and the worst market performance of the 
local equity market since 2008.

We extend our heartfelt appreciation to our valued 
shareholders for their unwavering support in 2022, 
and we eagerly anticipate the opportunity to 
continue to serve you in 2023.

We remain your Partners For Life.

Sekou A. Mark
Chief Investment Officer
28 April 2022
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lower-yielding bonds in circulation to fall. The 
resulting lower demand for these bonds placed 
downward pressure on bond prices, leading to 
significant loss of value in fixed income portfolios.

Fund Performance Review

As at December 31st, 2022, the Net Asset Value 
(NAV) of the Calypso Macro Index Fund stood at 
$31.39 which represents a 16.4% increase when 
compared to 2021’s NAV and a 25.6% return when 
compared with the Fund’s inception NAV of $25.00. 

This occurred against the backdrop of a 3.7% decline 
in the All T&T Index and an increase of 56.7% in the 
selected energy ETFs over the same period.

Historically, the Calypso Macro Index Fund has 
traded on the Trinidad and Tobago Stock Exchange 
at a discount to its NAV. 

Given the NAV of $31.39 and the market price of 
$21.15 per unit on December 31, 2022, the discount 
to the NAV stood at 32.6%.

In 2022, the Fund provided investors with an 
estimated net return of 16.4% based on the Net 
Asset Value of the Fund (inclusive of distributions 
paid and net of management charge and other 
Fund expenses). 

The Fund paid TT$15.4 million to Unitholders in 2022 
representing a 28.8% increase over the distribution 
paid in 2021. 

In total, the Fund has paid twenty-seven (27) 
quarterly distributions to Unitholders totalling 
TT$81.8 million since inception in 2015. 

Funds Under Management increased by 16.2% year-
on-year to TT$634.2 million at the end of 2022. 

In terms of asset allocation, as at December 31, 
2022, the Calypso Macro Index Fund held 47.5% in 
international equities (largely comprising of four 
Energy Exchange Traded Funds), 50.1% in domestic 
equities and 2.2% in cash and cash equivalents.

ECONOMIC AND CAPITAL MARKET OUTLOOK: 
2023

Local

The IMF projects that the economy of Trinidad 
and Tobago will grow by 3.2% in 2023, but growth 
is expected to slow to 1.5% in the medium term 
due to maturing oil and gas fields. Inflation is also 
projected to decrease to 4.5% by the end of 2023 
from a high of 8.7% in December 2022.

Declining global energy prices and reduced 
gas and petrochemical exports are expected to 
cause the current account surplus to decrease to 
an average of 6.6% of GDP at the end of 2023. 
Nonetheless, international reserve coverage is 
expected to be adequate, with around 7.2 months 
of prospective total imports in 2023.

A recovery in energy prices could have a positive 
impact on the country's finances, improving its 
balance of trade and foreign reserves. Furthermore, 
elevated prices could attract international oil 
companies to explore and develop upstream 
energy resources. However, lower energy prices 
could result in reduced inflows from the energy 
sector, continuing pressure on revenue and even 
a potential recession. It could also limit investment 
and prompt a reduction in government spending. 
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INVESTMENTS
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2016 2017 2018 2019 2020 2021 2022

Funds Under 
Management ($ 000's)

556,549 547,915 473,557 516,968 425,920 545,601 634,201 

Net Asset Value (NAV) $27.52 $27.12 $23.42 $25.50 $21.09 $26.96 $31.39

Market Price $21.89 $21.40 $15.00 $15.75 $14.01 $16.65 $21.15

Market Price Discount to NAV 20.46% 21.09% 35.95% 38.24% 33.57% 38.24% 32.62%

Distributions paid 
to unitholders ($ 000's) 7,676 11,918 11,514 12,928 13,736 11,918 15,352 

Dividends per unit paid $0.24 $0.58 $0.62 $0.63 $0.67 $0.59 $0.72

Number of unitholders 
at year end 2,135 2,133 2,080 2,009 2,276 1,967 1,996

Performance Highlights CMIF
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UTC Calypso Macro Index Fund

THE DIRECTORS OF THE FUND SPONSOR 
AND TRUSTEES OF THE FUND
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The Corporation is the Sponsor, Manager, Trustee and Investment Advisor of the Fund. Responsibility for management of the business 
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CALYPSO MACRO INDEX FUND   
TOP TEN HOLDINGS (As at 31 December 2022)  
 % of Securities

2022
Vanguard Energy Equity Traded Fund 12.88%
Energy Select Sector SPDR Equity Traded Fund 12.78%
iShares US Energy Equity Traded Fund 12.12%
Republic Financial Holdings Limited Common Shares 10.03%
Scotiabank Trinidad and Tobago Limited Common Shares 7.73%
First Citizens Group Financial Holdings Limited Common Shares 7.34%
iShares Global Energy Sector Index Fund 6.20%
ANSA McAl Limited Common Shares 5.09%
Massy Holdings Limited Common Shares 4.92%
British American Tobacco PLC - ADR 4.70%
 
TOTAL 83.79%
 

CALYPSO MACRO INDEX FUND PORTFOLIO OF INVESTMENTS (As at 31 December 2022)  
Expressed in Trinidad & Tobago Dollars  
 Market Value
 2022 
 TT$
Equities 346,941,334
Exchange Traded Funds 272,272,814
Cash and Cash Equivalents 13,976,293
Other Assets in Excess of Liabilities 1,010,887

Total Net Assets 634,201,328
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Equities
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Exchange Traded Funds
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ENJOY THE TRANSFORMATIVE ENERGY WITH US THROUGH SOME AMAZING

MUSIC HERE ON OUR 40TH ANNIVERSARY CELEBRATORY PLAYLIST!

AND I’M 

“IT’S A NEW  DAWN,

 IT’S A NEW DAY,

IT’S A NEW LIFE FOR ME…

–NINA SIMONE

Feelin’
Good! ”

EMBRACING
TRANSFORMATION
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