
































yields. In the case of the Second Unit Scheme we were not deterred by
the maturity profiles available in the money market. Rather, using
creativity and ingenuity the Corporation was able to structure instru-
ments of a highly liquid nature with income flows to match the respec-
tive distributions of the Fund.

The Chaconia Income and Growth Fund, a US dollar-denominated
investment facility regulated by the Securities and Exchange Commis-
sion in the United States of America continued to provide investors
with income generation and capital gains opportunities. Most fixed
income investors in the United States experienced a difficult year in
1994 owing to the sharp increases in the Fed Funds rates as the Federal
Reserve attempted to slow the US economy. This caused bond and
equity prices to fall sharply. As a result many mutual funds in the
United States earned negative total returns. However, the Chaconia
Income and Growth Fund produced a competitive total return by way
of income and capital appreciation.

Conclusion

The Trinidad and Tobago Unit Trust Corporation recognises the shift
in the central government’'s approach to financial sector development.
We are fully cognizant of the fact that this is intended to facilitate the
emergence of Trinidad and Tobago as the financial centre of the
Caribbean and gateway to the Americas. Consequently, the changing
context has impelled the Corporation te unleash new and more
creative marketing strategies domestically, and to intensify its drive to
duplicate the success at home in the rest of the Caribbean region and
elsewhere.

Most importantly, the Board and Management wish to advise the
unitholding population that we are fully au courant with these devel-
opments. We are confident that the many initiatives which we are
developing will be well received in the market place. Unitholders
should note that we are encouraged by their loyalty and steadfastness.
In this regard we will endeavour to work assiduously to ensure the
continued growth and success of the Unit Trust Corporation, thereby
maintaining the flow of handsome returns to our ever-widening pool
of unitholders.
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