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TRINIDAD AND TOBAGO
UNIT TRUST CORPORATION

OUR WORLD
IS CHANGING

Even as we adapt, we must help you keep your
dreamns in focus.

Even as the future unfolds, we must help you realise
your goals, short term and long term.

Every success story contains chapters of
adaptation, revision and change.

Transformation is a natural phase of life,
necessary to unlock our truest potential.

AS YOUR
PARTNERS FOR LIFE

We are responding to the challenge by seeking
mare innovative financial and social
intervention strategies, and taking conscious
actions to improve our environment,

At the UTC, we are listening to the people we serve.
We are utilising education and innovation to spread
the word about the power of investment.

We are working with you to achieve your vision.

Creating value for you is what we are about,
Our goal is to be there for you through all of
life's changes, knowing that we are all in this together,

Let’s reshape the future together.

RESHAPING THE FUTURE TOGETHER
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TRIMIDAD AMD TOBAGO
UNIT TRUST CORPORATION

ABOUT THIS REPORT

1.1 Reporting
Approach

Strengthening our ties with you

AL the UTC, we recognise we are anly as strong
a5 ur relationships, As we jourrey Togethar, wa
are commithbed to taking a holistic view in
raporting on cur works With this in rmind, we
are pleasad bo present our Integrated Annual
Rapart 2017,

Cur ol i bo continua to report on mattars
that are impaortant bo you, We've received
feadizack from many stakeholders on last year's
Report and took them into consideration in
prapaning the content, Sasign and Byout of tha
2017 Repaort,

In this, cur second Report of this kind, we
conbinae to ambrace an inbagrated reporting
aporoach by demonstrating how we govern
thia Corparabion, and we are daterminad to
execute our strategy to create value for our
stakaholder groups.

W have ackdressed each area of intarest
pertinent to our business within both the
financial and non-financial dimensions.

Dur Report provicees insight into the work the

Corporation complated this past wear, tha social,

regulatory and economic enviranment in which
wi operated and our perfarmance within

this context. We provide a transparent and
comprebensive story of our oparations and how

we are working to improve the way we serve you

throughout the vanous stages af vour life.

W have again praviced a summary of our ke
financial staterments and placed the full financial
report on our wabisiba, You can acoass a oopy
of this report at wwnattubc.com

b
L

1.2 Scope
and Boundaries

Our Integrated Annual Repart 2017 provides
an account of cur work and our focused
cormmitrment bo wow, It covers the period
January 1, 27 to Decembsar 31, 2077,

Our Report is preparad in accordance with
international and local best practice guides
and standards. Specifically, it bas been
prepared in keeping with the International
ntegrated Reporting Frameawork and the
Group of 20 (G20 Organisation of Economic
Co-Dperation and Devalopmeant (ECD)
Principles of Corporate Governance (2015)
and the United Mations Principles of
Responsible Investment, At the local keved,
aur Regaort is compliant with the Trinidad
and Tobago Corporate Governance Code
(2013) and the Central Bank's Corporate
Governance Guidelines for Financial
nakitutions.

Adoption of thasa best practica guides

and standards are voluntary ard go

Eevord regulatory and legislative reporting
compliance. Our application of these best
practica guides and standards are a
testament of cur commitment to good
gowvarnanca, argagarment with cur
stakehalders and good corporate citizenship:

The Report is designed with you, the
stakeholder, in mind and provides details of
ur successes, the challenges experienced
during the yaar under review and our plans
for going forward, We provide these details
within the cantast of our 2020 Strategic Plan
and report against both our financial and
rnon-financial perfarmance indicators, as

wiell a5 actual and perceived risks and
opportunitias.

1.3 Financial
Statements

n 2007, we changed the way we presented
our financial staterments in our Integrated
Annual Report, Cur intention was to
prenviche targeted and concisa information
to each stakeholder group, and as such,
sumimarised consclidated financial
statements were presented in our printed
reports. Although different from our
previous reporting styles, the staterments
prendiche factual and pertinent information
relating to the Corporation's financial
performance. A copy of the full financial
statements was also made available on our
website for accass by our stakeholders,

n keaping with accounting and financial
repaorting best practice, our financials were
preparad in accordance with Intermational
Financial Reparting Standards (IFRS) and
nterpratations issued, respectely by the
nternational Accounting Standards Board
(LASE) and the reguiraments of tha UTC
ACT, as applicable ko the summary financial
staterments. Tha Auditor Gararal's
Department conducted an independent
audit assassrmeant for transparency and
accuracy of the Report. & copy of the
Audibar's opineon is pravided fram

pages B8 o 90 of this Repart

t showld be noted however, that this
ntegrated Annual Report includes skatistics,
metrics and references to Funds Uinder
Management (FUM) which are not
consolidated in the financial statements,

Cwr full financial statements can be
accessad on our website wanwttute.com

The Board of Directors of the Trinidad and Tobago Unit Trust Corporation acknowladges its responsibility to

ersure the integrity of this Integrated Anrual Repart, which in the Board's opinicn addressas all material
issues and presents fairly and accurately, the Corporation’s integrated performance, This Report, produced
by a cross-functional team of the UTC with assistance from outside experts, has baen prapared in line with

the best practice as detailed in section 1.2 above, This 2017 UTC Integrated Annual Report was approved by
the UTC Board of Directors an Agril 27, 2018,

1.4 Board Responsibility
and Approval

RNt

Justice Raolston Melson

Chairman, Board of Directors

Fart of Spain, Trinidad and Tobago
Agoril 27, 2018

This Integrated Annual Report = available anline
with additional information at www.ttutc.com.

It is intended to providae readers with an cvarvigw
of our oprarations during tha yaar, our ability

b create value and cur performance, IE includes
messages from our Leadership team and owr
operational reyviews,

All references in this Report to 'Unit Trust
Corporation’, ‘the Groug', ‘the

and "we' rafer to the UTC and
our operations.




TRIMIDAD AND TOBAGO
UMNIT TRUST CORPORATIDN ABOUT THIS REFORT

PERFORMANCE HIGHLIGHTS*

) TT$21.9: Q9 46.8% () TT$199.2 v

FUNDS UNDER MANAGEMENT (FUM} UTC'S SHARE OF THE LOCAL DISTRIBUTIONS TO UNITHOLDERS
a 1.5% increase over 2006 MUTUAL FUND MARKET 18% decreazs from 2016
a L% increase over 2015

) TT$9.26, (&) TT$l1e,

TT$1.4 Bn

@'

RETAINED EARNINGS AGGREGATE DISTRIBUTIONS ANNUAL REVENUE FOR 2017
a #4,7% increase aver 2016 PAYDUTE SINCE 1982 2 0.95% increase owver 2016
a 2.3% increase over 2016

) TT$62.4 vn €£

MET INCOME TOTAL UTC UNITHOLDERS TOTAL UTC TEAM MEMBERS
Cafter tanes and distributions) 1.1% growth in custormer a 5.0% increase aver 2006
o 40.3% decrease from 2016 base over 2016

L) 873376 (J)64% K 77.07%

NUMBER OF UNITHOLDER ACCOUNTS EMPLOYEE SATISFACTION SURVEY CUSTOMER SATISFACTION

a 0.95% increase over 2016 a 3.2% increase over 2016 2016 SURVEY
a 3.7% decrease from 2016

¢ ~)TT$191.6 v € TT$153.9 v

COMMUNITY OUTREACH PROJECTS IMPAIRMENTS RESERVES

THROUGHOUT T&T _'N 2018 a 92.7% increase over 2016 a 29.6% increase aver 2016
@ 16.7% decrease from 2016

* Mote that figures have been rounded off to one decimal point,
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TRINIDAD AND TOBAGO
UNIT TRUST CORPORATIOMN

OUR BUSINESS
UTC AT A GLANCE

Proudly serving our community of maore than 600,000 unitholders, the Trinidad and Tobago

Unit Trust Corporation (UTC) is more than just a financial services company. We make investments
geared towards ensuring a brighter future for our investors and the country we live and worl in.
We manage mutual fund investments for individual and institutional investors along with
specialised savings plans to meet the needs of children. We also provide asset management
services to a diversified list of corporate clients and government institutions. The Corporation

also offers investment education and financial advisory services, and in addition, foreign currency
trading via a Bureau de Change,

Established 1982

Designated SIFI* 2013

6 Primary Regulatory Relationships
CHTT, TTS5EC, CiMA, US 56C, FINRA, TTS5E**

Retained Earnings $1.4 Bn

0 B

5= FUM $21.9Bn
€@ Market Share 46.8%
' 7 Mutual FUNAS (5 rie S bt Fort Caypen vares e Fund. Ut Corperate Furd

Team Members 522
Proudly serving 609,574 ..o

¥ Operating in T&T nuspresence

20 Distribution Channels gqeimentcenies  uonine 10 0nine Agencies

Annual Revenue $1.1 Bn

Distribution Payments $9.2 BN e e

rridad and Tobege S=ourties and Exchange Commisskan (TTEEC),
Eanks (G 55 e g Exchangs Comemisgon (WS SECL
Ti 3o Stack Exchangs (TTSE)
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OUR COMMITMENT

JUR BUSIMEES

Mandate To foster a culture of saving and investment 5
through education and innovative solutions that
allow everyone access to the capital markets

Mission To create and enhance wealth for all by providing 1
innovative investment solutions and world-class '@
customer service i) Z

Vision To be the leader in investment management and ’;ﬁ?\Q

wealth creation in the region

INTEGRITY RESPECT PERFORMANCE EXCELLENCE

We guide our actions by the We treat our team members, We ignite the passion of our

principles of trust, honesty, unitholders and other team members to deliver value

fairness and ethical standards. stakeholders in a courteous, to our unitholders, achieve

caring and dignified manner. organisational sustainability

and enhance personal growth
and development.

ROBUST CORPORATE GOVERNANCE LEADERSHIP

We continuously enhance our corporate We are industry trailblazers who

governance framework and processes shape future corporate behaviour

through effective Board oversight, a and performance by creating shared value,

strong risk management culture and product innovation and diversification, Qur

transparent systems. leaders inspire, motivate, influence, empower

and engage team members at all levels to
achieve our performance targets.

RESHAPING THE FUTURE TOGETHER
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TRIMIDAD AND TOBAGQO
UMIT TRUST CORPORATION

PORTFOLIO OF INVESTMENTS

Overall Investment Strategy

The overall Investment Strategy of the This is reflected in the wide diversity of options
Trinidad and Tobago Unit Trust Corpaoration available to the investor through our seven'
adheres closely to the corporate mission: mutual fund offerings, each of which caters

to investors with specific investment neecds.

(11
To create The golden thread which connects all seven
a I'Id enhance mutual funds is the adherence to the UTC's

investment watchwords of “Safety, Strength

wealth for all.” and Stability”.

In all that we do, with all investment 'I
decisions that are taken, due care is given "
to the following basic considerations:

— Do we consider this a safe investrment?

2. — Do we consider this a stable investrment?

3 __ Do we consider the company/entity
. issuing the investment to be strong?

Vin 2017, trading in the UTC Corporate Fund was suspended, thus we focus on the other six Funds.

INTEGRATED ANMUAL REPORT 201? RESHAPING THE FUTURE TOGETHER



TRIMIDAD ANMD TOBAGO
UHIT TRUST CORPORATION

PORTFOLIO OF INVESTMENTS - conTiNUED

TT Dollar Income Fund (TTDIF)

The Investment Strategy of the TTDIF is to target
local currency central government debt, inclusive of
medium-term Bonds, Treasury Bills and Motes and

JUR BUSIMEES

to selectively participate in high-guality, USD-denominated
investments subject to the availability of USD, The top ten

investments in the Fund attest to the fact that the strategy
for 2017 iz being executed diligently. Refer to tables 1and 2

guasi-Government Securities. The TTDIF alsc aims below.
ASSET o
ALLOCATION ool Cash Ecnvetents Excess of Assats
FORE TT DOLLAR 34.8% " 8%

INCOME FUND

TABLE 1

TT DOLLAR INCOME FUND

Top Ten Holdings (as at December 31, 2017)

% of Portfolio

207
TOP 10 HOLDINGS
Government of Trinidad & Tobago $1.2Bn 190dy 1.90% FXRE Jan 2018 5.00%
UDECOTT TT$3.40Bn 15¥R Variable Rate Bond due 2028 4.28%
OMO Treasury Bill 16-20 3.63%
Government of Trinidad & Tebago 15yrs 2.5Bn 5.20% FXRB due 2027 3.55%
MIFDEC TT 1Bn 4% 16yrs due 2029 2.52%
Trinidad Generation Unlimited US$800MnN Tlyr 5.25% FXRB NOV 2027 2.46%
OMO Treasury Bill 16-22 227%
OMO Treasury Bill 16-35 2.26%
Government of Trinidad & Tobago US$550Mn 4.375% FXRB due 2024 2.10%
Republic Bank Limited $1Bn 10yrs 8.55% FXRB 2018 2.07%
TOTAL 30.14%

TABLE 2

TT DOLLAR INCOME FUND PORTFOLIO OF INVESTMENTS

(as at December 31, 2017 - expressed in Trinidad and Tobago Dollars)

Corporate Securities

Government and Government Guaranteed Securities
Short-Term Investments

Cash and Cash Equivalents

Other Assets in Excess of Liabilities

Total Net Assets

RESHAPING THE FUTURE TOGETHER

Market Value
2017
TTS

244,839,659
3,148,262,796
3,809,504,706
1,650,293 571
196,907,682

10,949,808,414

INTEGRATED ANMUAL REPORT 201?




TRINIDAD AMD TOBAGO
UMIT TRUST CORPORATION

PORTFOLIO OF INVESTMENTS - conminuen

US Dollar Income Fund (USDIF)

The top ten investments of the USDIF are directly Repurchase Agreements, Money ‘Market Securities’
aligned with the Fund's strategy. The Investment Strategy and Certificates of Deposit. The strategy speaks to
of the USDIF is to target US Dollar denominated long exploring additicnal avenues to find other suitable
and short-term fized income securities, in particular, US short-term investrents to provide liquidity, while
Corporate Bonds with medium- to long-term maturities, positioning the Fund to benefit from a rising interest
and short-term sacurities such as Commercial Paper, rate environment, Refer to tables 3 and 4 below,
=
ASSET Cash and T
ALLOCATION Bonds Cash Equnalents Frvestrmants

FOR US DOLLAR 79.5% 15.3%
INCOME FUND

US DOLLAR INCOME FUND

TABLE 3

Top Ten Holdings (as at December 31, 2017)

% of Portfolio

2017
TOP 10 HOLDINGS
Government of Trinidad and Tobago US$1L.0Bn 4.5% FXRE due 2026 5.10%
Trinidad Generation Unlimited US$600MN Tlyrs 5.25% FXRB NOYV 2027 5.09%
Government of Trinidad and Tobago US$550Mn 4.375% FXRB due 2024 3.40%
Barclays Bank fixed to float bond non callable 3mths libor 2.53%
FPaortfolio Credit Management Co. Ltd, (FCML) Series 4 FLB due 2021 2.45%
Lloyds TSE Bank fixed to float bond 10yrs CMS 2020 238%
Sagicor Financial Corp US%75.0Mn 3yrs 4. 85% FXRB due Aug 19 2.22%
Altria Group Inc 1.5Mn 4.75% FXRB due 2021 1.78%
ATET 1.25Mn 4.45% FXRE due 2021 1.75%
Pharmacia Corp US$500Mn 6.50% FXRE due 2018 1.72%
TOTAL 28.42%

TABLE 4

US DOLLAR INCOME FUND PORTFOLIO OF INVESTMENTS

(as at December 31, 2017 - ex sed in United States Dollars)

Market Value

2017

Uss
Corporate Securities 406,994,030
Government and Government Guaranteed Securities 82,444 819
Short-Term Investments 32,331,532
Cash and Cash Equivalents B0302,332
Other Assets in Excess of Liabilities 13,678,411
Total Net Assets 615,751,124

INTEGRATER ANMUAL REFORT 201? RESHAPING THE FUTURE TOGETHER



TRIMIDAD ANMD TOBAGO
UNIT TRUST CORPORATION OUR BUSINEES

PORTFOLIO OF INVESTMENTS - conTiNuED

Universal Retirement Fund (URF)

The URF seeks to increase its exposure to select probabkility of higher interest rates both in the US and
domestic and cross-listed stocks, while slightly reducing dDITIG'Stif: I'ﬁa_rkETS. Management aims to increase the
its international equity exposure. Given the increased Fund's fixed-income component in 2018, Refer to

tables 5 and & below.

ASSET

ALLOCATION Ecuities _— Com Eoranats
FOR UNIVERSAL 19.6% “ 10.8%
RETIREMENT FUND

TABLE 5

UNIVERSAL RETIREMENT FUND

Top Ten Holdings (as at December 31, 2017)

% of Portfolio

2017

TOP 10 HOLDINGS
iShares S&P Global 100 Index Fund ETF B.74%
Trinidad & Tobago Mational Gas Limited Common Shares 7.29%
Government of Trinidad & Tobago US$IBn FXRB 4.5% due 2026 6.94%
Clico Investment Fund 5.86%
Citicorp Merchant Bank Limited ZCB 4.15% dus 2027 4.77%
AMNSA McaAL Limited Common Shares 5.58%
Massy Holdings Limited Common Shares 2.33%
Scotiabank (TAT) Limited Common Shares 2.99%
Vanguard Info Tech ETF 2.86%
Republic Financial Holdings Limited Common Shares 2.80%
TOTAL 49.16%

TABLE &

UNIVERSAL RETIREMENT FUND PORTFOLIC OF INVESTMENTS

{as at December 31, 2017 - expressed in Trinidad and Tobago Dollars)

Market Value

2017

TTS
Corporate Securities 18,672,756
Government and Government Guaranteed Securities 40,143,191
Equities 208,305719
Cash and Cash Equivalents 33,524,087
Other Liabilities in Excess of Assets (1125142}
Total Net Assets 299,520,610

RESHAPING THE FUTURE TOGETHER INTEGRATED AMMUAL REFORT 201?



TRINIDAD AMD TOBAGO
UMIT TRUST CORPORATION

PORTFOLIO OF INVESTMENTS - conTiNUED

Growth and Income Fund (GIF)

The strategic asset allocation for the GIF for 2018 adequate liguidity in the Fund. Should the fundamentals
will allow the Fund to benefit from the prevailing of the US market change in a negative manner leading to
“risk-on" sentiment in the global equity markets (as at greater potential for a market "correction” in equity prices,
the time of writing) by increasing the international equity the liguidity of the international equity compaonent of the
component ta the maximum limit prescribed under the portfolio will pravide the required flexibility to rapidly adjust
Fund's Investment Policy Statement (IPS). The Fund's the Fund strategy to a more defensive position. Investment
fixed-income component will be reduced to create room in domestic and cross-listed equities of choice will continue
for the incremental equity holdings while maintaining into 2018, Refer to tables 7 and B below.

ASSET

Cash and Short-

ALLGCAT' DN Equitias By Cash I:qu?vdmbs mﬂfﬂa

FOR GROWTH 24.2% 7.1% 4.3%

AND INCOME FUND
TABLE 7

GROWTH AND INCOME FUND

Top Ten Holdings (as at December 31, 2017)

% of Portfolio

2017
TOP 10 HOLDINGS
Phoenix Park Gas Processors Limited 6.53%
iShares S&F 500 INDEX FUND 6.43%
First Citizens Bank Ltd Common Shares 5.74%
Scotiabank (TE&T) Limited Common Shares 5.06%
ANSA McAL Limited Commoan Shares 4.57%
Massy Holdings Limited Common Shares 4.20%
Republic Financial Holdings Limited Common Shares 4.18%
UDECOTT TT$3.40Bn 15yr Variable Rate Bond due 2028 4.07%
Trinidad & Tobago NGL Limited Commaon Shares 3.70%
Government of Trinidad & Tobago USEIBn FXREB 4.5% due 2026 2.85%
TOTAL 47.33%

TABLE &

GROWTH AND INCOME FUND PORTFOLIO OF INVESTMENTS

(as at December 31, 2017 - expressed in Trinidad and Tobago Daollars)

Market Value

2017

TT$
Corporate Securities 299825550
Government and Government Guaranteed Securities 876,705,091
Short-Term Investments 210,220,396
Equities 334,299,038
Cash and Cash Equivalents 387,523,076
Other Liakilities in Excess of Assets (43,542,391)
Total Net Assets 4,865,031,660

INTEGRATER ANMUAL REFORT 201? RESHAPING THE FUTURE TOGETHER



TRIMIDAD ANMD TOBAGO
UHIT TRUST CORPORATION

PORTFOLIO OF INVESTMENTS - conTinueED

Calypso Macro Index Fund (CLYP)

JUR BUSIMEES

The Fund uses an Indexing strategy that involves investing in a cross-section of securities that collectively has an
investment profile similar to that of the All TET Index and the Global Energy Index. Refer to tables 9 and 10 below.

ASSET

ALLOCATION Etpaities
FOR CALYPSO \ 56.3% J}
MACRO INDEX
FUND

TAEBLE 9

CALYPSO MACRO INDEX FUND

Top Ten Holdings (as at December 31, 2017)

“ 41.9%

Cash and
Cash Eguivdlents

TOP 10 HOLDINGS

Energy Select Sector SPFDR

Vanguard Energy ETF

iShares US Energy

British American Tobacco PLC ADR

Republic Financial Holdings Limited Common Shares
ANSA McAL Limited Common Shares

Scotiabank (T&T) Limited Comman Shares

iShares Global Energy Sector Index Fund

First Citizens Bank Ltd Common Shares

Mational Enterprises Limited Common Shares

TOTAL

TABLE 10

CALYPSO MACRO INDEX FUND PORTFOLIO OF INVESTMENTS

(as at December 31, 2017 - expressed in Trinidad and Tobago Dollars)

% of Portfolio
2017

11.93%
11.88%
N.68%

8.91%
B8.27%
704%
6.73%
6.38%
511%
3.73%

B1.66%

Equities

Exchange Traded Funds

Cash and Cash Equivalents

Other Liabilities in Excess of Assets

Total Net Assets

RESHAPING THE FUTURE TOGETHER

Market Value
2017
TS

308,251,838

229,445,919
12,181,441
(1,964,321)

547,914,877

INTEGRATED ANMUAL REPORT 201?




TRINIDAD AMD TOBAGO
UMIT TRUST CORPORATION

PORTFOLIO OF INVESTMENTS - conTinueD

MNorth American Fund (NAF)

The Investment Objective of the Fund is high current The Fund's Portfolic Managers also consider a company's
income and capital appreciation, Under normal market actual and prospective earnings, return on eguity and assets
conditions, the Fund will maintain approximately to liabilities ratio when selecting stocks. To further improve
B0% of its total assets invested in the types of debt the Fund's level of competitiveness, consideration will

and equity securities issued by companies identified also be given to adopting a more quantitative (algorithmic)
below. The Fund selects equity securities of companies approach to stock selection. Regarding the debt securities
that the Fund's Portfolic Managers believe are undervalued portion of the portfolio, the Fund invests primarily in fixed
based on the current price relative to the long-term income securities of Morth American corporate issuers
prospects of the company. that are rated investment grade or better. Refer to tables

1T and 12 below.

ASSET - .
ALLOCATION Eauites :
FOR NORTH 81.2% 2.2%
AMERICAN

FUND

TABLEM

NORTH AMERICAN FUND

Top Ten Holdings (as at December 21, 2017)

% of Portfolio

2017
TOP 10 HOLDINGS
Bank of America Corp 4,06%
Wells Fargo Co (Mew) 2.98%
iShares TR Government/Credit Bond ETF 3.69%
ATET Inc. 2.54%
Pfizer Inc. 2.49%
Exxon Mobil Corp 2.30%
Lowes Cos Inc. 2.30%
Procter & Gamble Co 2.26%
Dowdupont Inc. 2.25%
Metlife Inc. 2.03%
TOTAL 28.90%

TABLE 12

NORTH AMERICAN FUND PORTFOLIO OF INVESTMENTS

(as at December 31, 2017 - expressed in United States Dollars)

Market Value

2017

uss
Morth American Equities 35,865,583.59
Int'l Fixed-Income: US Gov't Treasury Notes and Bonds 2,361,306.66
Int'l Fixed-Income: Bonds 1,700,767.95
Int'l Fixed-Income: Bond ETFs 3,300,940.00
US Bancorp - Short-Term US Treasury Bills 99,424.52
Cash B57.963.36
Total Fund Size 44,185,986.08

INTEGRATER ANMUAL REFORT 201? RESHAPING THE FUTURE TOGETHER































































































































































































































































